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OATH OR AFFIRMATION

I, James D. Vaughan, 111 , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Vaughan and Company Securities, Inc. , as

of December31 , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Presidentand CEO

Title

JAMES D.VAUGHAN IV
Notarv Publie Cis'.e ef Move Jersey

Tol Public My Commission Expires
Decembat 31, 2019

This report * contains (check all a p
(a) Facing Page.

/ (b) Statement of Financial Condition.
/ (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.
/ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

e (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

] (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholders of

Vaughan & Company Securities, Inc.:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Vaughan & Company
Securities, Inc. as of December 31, 2017, the related statements of income, changes in
stockholders' equity, and cash flows for the year then ended,and the related notes (collectively
referred to as the financial statements). In our opinion, the financial statements present fairly, in
all material respects, the financial position of Vaughan & Company Securities, Inc. as of
December 31,2017, and the results of its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Vaughan & Company Securities, Inc. 's
management. Our responsibility is to express an opinion on Vaughan & Company Securities,
Inc. 's financial statements based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to
be independent with respect to Vaughan & Company Securities, Inc. in accordance with the
U.S.federal securities laws and the applicable rules and regulations of the Securities and
Exchange Commission and the PCAOB.

We conducted our audit in accordancewith the standardsof the PCAOB.Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement, whether due to error or fraud. Our audit
included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks.
Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for
our opinion.



SupplementalInformation

The supplemental information contained in Schedules I, II, and III has been subjected to
audit procedures performed in conjunction with the audit of Vaughan & Company Securities,
Inc. 's financial statements. The supplemental information is the responsibility of Vaughan &
Company Securities, Inc. 's management. Our audit procedures included determining whether
the supplemental information reconciles to the financial statements or the underlying accounting
and other records, as applicable, and performing procedures to test the completeness and
accuracy of the information presented in the supplemental information. In forming our opinion
on the supplemental information, we evaluated whether the supplemental information, including
its form and content, is presented in conformity with 17 C.F.R.§240.17a-5.In our opinion, the
supplemental information is fairly stated, in all material respects, in relation to the financial
statements as awhole.

We have served as Vaughan & Company Securities, Inc. 's auditor since 2016.

Becher, Della Torre, Gitto & Company, PC
(d/bla BDG-CPAs)
Ridgewood, New Jersey
February 28, 2018



VAUGHAN & COMPANY SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION

December 31,2017

ASSETS

ASSETS
Cash $ 44,527
Deposits with clearing organization 61,912
Fees receivable 227,243
Prepaid expenses 8,505

TOTAL CURRENT ASSETS 342,187

TOTAL ASSETS $ 342,187

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES
CURRENT LIABILITIES
Accounts payable and other accrued expenses $ 47,246
Accrued manager fees 55,849
Accrued payroll and payroll taxes 67,555

TOTAL CURRENT LIABILITIES 170,650

TOTAL LIABILITIES $ 170,650

STOCKHOLDERS' EQUITY
Common stock

Class A, voting, $3 par value - 100 shares authorized,
100 shares issued and outstanding $ 300

Class B,voting, $3 par value - 9,900 shares authorized,
9,900 shares issued and outstanding 29,700

Retained earnings 141,537
TOTAL STOCKHOLDERS' EQUITY 171,537

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 342,187

The accompanying notesare an integral part of the financial statementS.

- 2 -



VAUGHAN & COMPANY SECURITIES, INC.

STATEMENT OF INCOME

For the Year Ending December 31, 2017

REVENUES

Asset Management Fees $ 1,757,347

Mutual fund fees 175,762
Interest income 10,471

TOTAL REVENUES 1,943,580

EXPENSES

Employee compensation and benefits 1,429,509
Travel and selling 131,729
Commissions and fees 73,349
Technology and communications 22,910
Securities fees 18,877
Rent and occupancy 70,047
Professional fees 39,772
Office and other expenses 139,075
Auto lease expense 13,458

TOTAL EXPENSES 1,938,726

INCOME BEFORE TAXES 4,854

PROVISION FOR INCOME TAXES 1,500

NET INCOME $ 3,354

The accompanying notes are an integral part of the financial statements.

- 3 -



VAUGHAN & COMPANY SECURITIES, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

For the Year Ended December 31,2017

Class A Class B Retained

Common Stock Common Stock Earnings Total
Balance at December 31, 2016 $ 300 $ 29,700 $ 148,183 $ 178,183

Net income 3,354 3,354
Distribution (10,000) (10,000)
Balance at December 31, 2017 $ 300 29,700 141,537 171,537

The accompanying notes are an integral part of the financial statements.

- 4 -



VAUGHAN & COMPANY SECURITIES, INC.

STATEMENT OF CASH FLOWS

For the Year Ended December 31,2017

CASH FLOWS FROM OPERATING ACTIVITIES
Net income $ 3,354

Change in:
Fees receivable (27,530)

Prepaid expenses (140)

Accounts payable, accrued expenses and other currentliabilities 23,910

NET CASH USED BY OPERATING ACTIVITIES (406)

CASH FLOWS FROM INVESTING ACTIVITIES -

CASH FLOWS FROM FINANCING ACTIVITIES

Dividends Paid (10,000)
Net Cash Flow from Financing Activities (10,000)

NET (DECREASE) IN CASH (10,406)

CASH - beginning 54,933

CASH - ending $ 44,527

SUPPLEMENTAL DISCLOSURES:

Cash paid for
Income Taxes $ 1,500
Interest -

The accompanyingnoteS are an integral part of the financial statementS.

- 5 -



VAUGHAN & COMPANY SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2017

1.SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

Vaughan & Company Securities, Inc. (the Company) is engaged in the sale of publicly
traded securities, provides investment advice and is a member of the Financial Industry
Regulatory Authority (FINRA). The Company's office is located in Ridgewood, New Jersey.
The Company was incorporated in New Jersey in November 1986. The business
commenced in March 1987.

Cash

In addition to its operating account, the Company maintainsseven separate accounts with
Pershing,LLC (Pershing) inorder to execute securities transactions.

Restricted Cash

Restricted cash balance is the mandated deposit account with Pershing $ 61,635 as of
December 31, 2017.

Commissions Receivable

Commission revenue and related clearance expenses are recorded when earned, on a
settlement date basis, within the related brokerage account. Commissions receivable are
stated without provision for doubtful accounts. Management believes all amounts are
collectible in full.

InvestmentAdvisory Fees

Fee revenue is recognized in an amount that reflects the consideration to which the
Company expects to be entitled in exchange for advisory services provided net of fees s
paid to third party investment advisors.

Income Taxes

The Company has elected to be taxed as an "S"corporation under the Internal Revenue
Code and applicable NewJerseystatutes.The stockholders of the corporation are taxed
on their proportionate share of the Company's taxable income on their personal tax returns.
The portion of the New Jersey income tax that is the responsibility of the Company is
provided for, using statutory rates.

Management Estimates

Management uses estimates and assumptions in preparing the financial statements.Those
estimates and assumptions affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities, and reported revenues and expenses.
Estimates used in preparing these financial statements include those assumed in
computing commissions receivable, and those used in accruing liabilities for certain
expenses.Actual results could differ from those estimates.

- 6 -



VAUGHAN & COMPANY SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

December 31,2017

2.RETIREMENT PLAN

The Company adopted a 401(K) plan in the fiscal year ended September 30, 1988 for all full
time employees.Any Company contributions are elective. The Company's expense for the
year ended December 31, 2017 was $27,524.

3. RELATED PARTY TRANSACTIONS

Vaughan & Company Securities, Inc.,Pension Administrators, Inc., and Lois M. Vaughan,
Esq.are controlledunder common ownership.

The Company rents office space from Lois Vaughan, spouse of the principal shareholderof
the related companies. No long-term lease agreements exist. Rent expense paid to related
party for the year ended December 31, 2017 was $65,000. Vaughan & Co. Securities, Inc.
pays all occupancy expense except property taxes.

Related party transactionsare summarized as follows:

Expenses
Rent $65,000

4. FUTURE LEASE COMMITMENTS

On July 23, 2015 the company entered into a 60 month lease agreement with Xerox Financial
Services LLC. Monthly payments are $440 per month. As of December 31, 2017 there are
30 months remaining on the lease,with future minimum payments as follows :

Decenber 31, Amount
2018 $ 5,280
2019 5,280
2020 2,640

5.NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (rule 15c3-1) which requires the maintenance of minimum net capital and requires that
the ratio of aggregate indebtedness to net capital,both as defined, shall not exceed 15 to 1.

At December 31, 2016, the Company had net capital of $163,032 which was $158,032 in
excessof its required net capitalof $ 5,000.

The ratio of aggregate indebtedness to net capital is 1.0467 to 1.

6. INCOMETAXES

The provision for income taxes consists of:
Total Provision (Only State of New Jersey) $1,500

- 7 -



VAUGHAN & COMPANY SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

December 31, 2017

7. CONCENTRATION OF CREDIT RISK

Financial instruments that potentially subject the Company to credit risk consist principally of
commissionsreceivable and cash. The Company earns commissionsentirely from financial
institutions and investment management firms. Historically, the Company has not incurred
any credit related iosses. Cash, which consists primarily of cash held in brokerage accounts,
is not subject to FDIC insuranceprotection.

8.STOCKHOLDERS' EQUITY

Stockholders' equity is as follows:

Common stock
Class A, voting, $3 par value - 100 shares
authorized, 100 shares issued and
outstanding $ 300
Class B,nonvoting,$3 par value - 9,900
shares authorized, 9,900 shares issued and
outstanding 29,700
Retained earnings $ 141,537

Total Stockholders' Equity S 171,537

9. SUBSEQUENT EVENTS

These financial statements considered subsequent events through February 28, 2018
which was the date the financial statements were available to be issued. There were no
reportablesubsequentevents through the date this report is filed.

- 8 -
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VAUGHAN & COMPANY SECURITIES, INC.

SCHEDULE I

Computation of Net Capital under Rule 15c3-1 of the
Securities and Exchange Commission

December31,2017

Total stockholders' equity $ 171,537

Less ineligible assets:
Advances to Affiliate -

Securities Haircut -

Prepaid Expenses 8,505
Prepaid Taxes -

Total 8,505

Net Capital $ 163,032
Less: Minimum net capital requirement 5,000

Remander: Net capital in excess of all requirement: 158,032

Capital Ratio (Maximum allowanceof 15 to 1)
Aggregate Indebtedness 170,650
Divided by: Net Capital 163,032

Percentage of Aggregate Indebtedness to Net Capital 1.0467

The accompanying notes are an integral part of the financial statements.

- 9 -



VAUGHAN & COMPANY SECURITIES, INC.

SCHEDULE Il

Reconciliation Pursuant To Rule 17a-5(d)(4) of the
Securities and Exchange Commission

December 31, 2017

Net capital as reported in company's part II FOCUS Report $ 183,893

Audit adjustments (net) (20,861)

Net capital per computation of net capital $ 163,032

The accompanying notes are an integral part of the financiai statements.

- 10 -



VAUGHAN & COMPANY SECURITIES, INC.

SCHEDULE Ill

Reconciliation of FOCUS Report to Audit Report

December 31, 2017

Assets

Total Assets per FOCUS Report $ 339,500
Increasein Current Assets 2,687

Total Assets per Audit Report $ 342,187

Liabilities
Total Liabilities per FOCUS report $ 152,592

Increase inAccured Expenses 18,058

Total Liabilities per Audit Report $ 170,650

Equity
Total Equity per FOCUS Report $ 186,908

Decrease in Retained Earnings (15,371)

Total Equity per Audit Report $ 171,537

Revenue

Revenue per FOCUS Report $ 1,943,580

Total Revenueper Audit Report $ 1,943,580

The accompanying notes are an integral part of the financial statements.

-11-
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholders of

Vaughan & Company Securities, Inc. :

We have reviewed management's statements, included in the accompanying Exemption Report, in
which (1) Vaughan & Company Securities, Inc. (the "Company") identified the following
provisions of 17 C.F.R.§ 15c3-3(k) under which the Company claimed an exemption from 17
C.F.R.§240.15c3-3: (2)(ii) (the "exemption provisions") and (2) the Company stated that the
Company met the identified exemption provisions throughout the most recent fiscal year without
exception. The Company's management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting

Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about the Company's compliance with the exemption provisions.A
review is substantially less in scope than an examination, the objective of which is the expression

of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities

Exchange Act of 1934.

Becher, Della Torre, Gitto & Company, PC
(d/bla BDG-CPAs)
Ridgewood, New Jersey
February 28, 2018



VAUGHAN & CO.SECURITIES, INC.
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68 PASSAIC STREET • RIDGEWOOD, NEW JERSEY 07450
1-201-444-1361 • FAX 1-201-670-1352

E-MAIL: MAIN@VAUGHANANDCO.COM
WEBSITE: WWW.VAUGHANANDCO.COM

Re: Vaughan & Co.Securities,Inc./ CRD# 18826

EXEMPTION REPORT - Schedule IV

Vaughan & Co.Securities, Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-
5 promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5, "Reports to
be made by certain brokers and dealers"). This Exemption Report was prepared as required by
17 C.F.R.§240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company states
the following:

(1) The Company claimed an exemption from 17 C.F.R.§240.15c3-3 under the following
provisions of 17 C.F.R.§240.15c3-3 (k)(2)(ii): All customer transactions cleared through
another broker-dealer, specifically Pershing, LLC, on a fully disclosed basis.

(2) The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-3(k)(2)(ii)
throughout the most recent fiscal year without exception.

Vaughan & Co.Securities, Inc.

I,James D.Vaughan Ill, swear (or affirm) that, to my best knowledge and belief, this Exemption
Report i and correct.

By:
J es D.Vaag an i

Title: CEO

February 28, 2018

Lawyers and Accountants Who Provide Personal Financial Services
Member FINRA & SIPC
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Report of Independent Registered Public Accounting Firm on
Applying Agreed-Upon Procedures

To the Board of Directors and Stockholders of

Vaughan & Company Securities, Inc.:

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC
Series 600 Rules, we have performed the procedures enumerated below, which were agreed to by
Vaughan & Company Securities, Inc. and the Securities Investor Protection Corporation (SIPC)
with respect to the accompanying General Assessment Reconciliation (Form SIPC-7) of Vaughan
& Company Securities, Inc. for the year ended December 31, 2017, solely to assist you and SIPC

in evaluating Vaughan & Company Securities, Inc.'s compliance with the applicable instructions
of the General Assessment Reconciliation (Form SIPC-7).Vaughan & Company Securities, Inc.'s
management is responsible for Vaughan & Company Securities, Inc.'s compliance with those
requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the Public Company Accounting Oversight Board (United
States). The sufficiency of these procedures is solely the responsibility of those parties specified
in this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other

purpose.The procedures we performed and our findings are as follows:

1. Compared the listed assessmentpayments in Form SIPC-7 with respective cash
disbursement records entries, noting no differences;

2. Compared the Total Revenue amount reported on the Annual Audited Report Form X-
17A-5 Part III for the year ended December 31, 2017 with the Total Revenue amount
reported in Form SIPC-7 for the year ended December 31, 2017, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers, noting no differences;



4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in
the related schedules and working papers supporting the adjustments, noting no
differences; and

5. Compared the amount of any overpayment applied to the current assessmentwith the Form
SIPC-7 on which it was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance with the applicable instructions of the Form SIPC-7.
Accordingly, we do not express such an opinion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

Becher, Della Torre, Gitto & Company, PC
(d/bla BDG-CPAs)
Ridgewood, NJ
February 28,2018



SECURITIES INVEESTORPROTECTION CORPORATION

a, P.O.Box 92185 2W0ashi7n1gta3n{D.C.2009022185 SEC-·7
(35 REV 6/17) Gener'alAssessnient Reóonelliation (35 REV 6/17)

For the iscal year ended 12/31/2017
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1.Nameof Member, address, Designated ExaminingAuthority, 1934Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note:If anyof the informationshownon the
I ea var aseo AAcc22o I mailinglabel requirescorrection,pleasee mall

36916 FINRA DEC anycorrectionsto form@sipc.organdso
VAUGHAN & COMPANY SECURITIES INC indicate on the formfiled.
68 PASSAICST
RIDGEWOOD,NJO74Go-4310 Nameand telephone numberof personto

contact respectingthis form.

2. A. General Assessment(item 2e from page 2) $ }

B. Less mentmadewith StPC-6 filed (exclude interest)

-r/Biry !
Date Pald

C. Less prior overpaymentapplied

D.Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for days at 20% per annum

F. Total assesamentbalance and interest due (or overpayme r ied forward)

G. PAID WITHTHIS FORM:
Check enclosed,payable to SIPC i /",,
Total (must be sameas F above) $ ( { W

H.Overpaymentcarried forward $( )

3.Subsidiaries (S) and predecessors (P) included in this form (g ve name and 1934 Act registration number):

The SIPC membersubmitting this form and the
person by whomit is executed represent thereby
that all informationcontained herein is true, correct Ôki/ OtAff I $
ándcomplete. a corpora ,?annership er einer orgnastaa)

(Authorhed signature)

Dated the day of R147 , 20 .
(Tille)

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

E Dates:
Postmarked Received Reviewed

su -
5 Calculations• Documentation Forward Copyu.s
m
e,,,Exceptions:n..
E Disoosition of exceptions:



DETERMINATION OF "SIPC NET OPERATl)W REVENUES"
AND GENERAL ASSES$MENT

Amounts for the fiscal period
beginning 1/1/2017
andending 12731/2017

i inate cents

213.ToNtairevenue(FOCUSUne 12PartIIAUne9, Code4030)

26.Additions.
(t) Totalrevenuesfromthesecuritiesbusinessof subsidiaries(exceptforeignsubsidaries)and

piedecessaisnotinciudedabove,

(2) Net lossfrom principaitransactionsin securitiesin tradingaccoals.

(3) Net inssfromprincipaltransactionsincommoditiesin tradingaccounts

(4) laterest anddividendexpensedeductedin determiningitem2a,

(5) Net lossfrommanagementof orparticipationin the underwritingordistributionof securities

(6) Expensesotherthanadvertising,printing,registrationfeesandlegalfeesdeducted in determining net
profit frommanagementof orparticipation in underwritingord=stributionof securities.

(7)Net lossfromsecurities in investment accounts.

Total additions

2c.Deductions:

(t) Revenuesfromthe distributionof sharesof a registeredopenendinvestmentcompanyorunit
investmenttrust, fromthe saleof variableannlties fromthebsiness of insurance,frominvestment
advisoryservicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate
accounts,andfromtransactions in security futuresproducts.

(2) Reeënuesfromcommoditytransactions.

(3)Commissions,floorbrokerageandclearancepaidto other SiPC membersinconnectionwith
sècuritiestransactions.

(4)Reimbursementsforpostagein connectionwithproxysolicitation.

(5)Net gainfromsecuritiesin investmentaccounts.

(6) 100%of commissionsandmarkps earnedfromtransactionsin (i) certificates of deposit and
(ii) Treasurybilis, bankeesacceptancesor commercialpaperthatmatufeninemonthsor less
fromissuancedate.

(y) Directexpensesof printing advertisingandlegal feesincurredin connection withother revenue
telated to the securities business(revente defined by Section 16(9)(L) of theAct).

(8) Otherrevenuenotrelatedeitherdirectlyor indirectlyto thesecuritiesbusiness.
(SeeinstructionC):

(Deducti$nsineinessof $100,000require oc entalloa)

(9) (i) Totalinterestanddividendexpense(FOCUSUne 22/PARTilA Une13,
Code4075 plusline26(4)above)but not in excess
of totai interest anddividendincome. $

(ii) 40%of marginlaterestearnedoncustomerssecurities
accounts(40% of FOCUSiine5,Code3960). $

Enterthe greater of line(i) or (ii)

Totaldeductions

93.5 o2d.SiPCNetOperating Reveness

29. GeneralAssessment@.0015 8

(10page1,line 2.A.)


